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for the questions

Answer f+ve questions, taking one from each Unit

UNIT I

Discuss the view that the study of Economics

has both positive and normative aspects. 10

2. (a) What are the basic problems of an
economy? Discuss. 6

(b) Distinguish between static equilibrium
and dynamic equilibriumn.
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UNIT-III

nt5. (a What do you mean by budget constraint
of the consumer?

129tp.
b)Whatis consumer equilibrium? Explain

how consumer equilibrium is attained
2453

with the help of indifference curve.
6. (a) What do you mean by price effect andincome effect?

2+2(b Separate the price effect into income
effect and substitution effect with
Hicksian concept. effect with19/167
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mean
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tutability of factors,
what
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different

Depending
on

the
degree

of
substi-

Shapes
of

isoquant?

Explain

diagram-

matically.

6

3

8. (a) What is expansion
pathP

Explain how
producer's

equilibrium
is

attained.
b)

1

UNIT-V

2a Draw total fixed cost and total variable

Cost curve.

b) What isthe relationship between (i) ATC

and AVC,and (i) MC and ATC? Explain.
4+4 8

10. Write short notes on the followingg 5+5-10

(a Cobb-Douglas production function

(b) CES production function
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